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Crush your mortgage 

How old were you when you learned about budgeting, tax
and investments? The first time you did a tax return, saw
your first student loan bill or ran into money trouble in
uni? It doesn’t have to be that way, and the Financial Basics
Foundation can help, free of charge.

What is the Financial Basics Foundation? 

The Financial Basics Foundation is an independent charity
that provides extensive free financial literacy teaching
resources to all Australian secondary schools, some
charities and registered training organisations. 

Covering topics that are relevant to real world finance -  
the program includes both a teaching resource ‘Operation
Financial Literacy’ and ‘ESSI Money’ the online virtual
finance game.

Operation Financial Literacy

Operation Financial Literacy is a flexible teaching
program that provides students with a comprehensive
understanding of the most important financial concepts
relevant to everyday life. It consists of modules including:
goal setting, income, budgeting, insurance, credit, tax,
banking, investing, mobile phones, and scams.

ESSI Money - real decisions, real scenarios

ESSI Money is all about real life scenarios in the areas of
Earning, Saving, Spending, and Investing – ESSI! Each game
allows students to manage a financial decision over a
virtual six months.

Earning: employment, Centrelink and interest.
Saving: bank accounts, cash and financial goals.
Spending: mobile phones, credit cards and buying a car.
Investing: scams, risk vs. return, and investments.

Students will leave with a greater understanding of the
everyday financial decisions they will face after school
from the importance of budgeting and goal-setting, to
seeking financial advice from qualified professionals.

Where to start

If your child’s school isn’t participating, you can have
them register here www.financialbasics.org.au/register.
Even if your school isn’t interested, you can still register
as a member of the Financial Basics Foundation and
access the Financial Literacy in Practice (FLIP) activities at
no cost to you at www.financialbasics.org.au/flip.aspx

When you are young, life is too much fun to worry about tax, retirement and home loans. But if you plan early, life 
could be a whole lot easier down the track.  In this edition we focus on tools and tips we can teach our children / 
young adults and opportunities you can put into action to reduce your home loan earlier. We explain how you can 
make small changes today that can have a dramatic impact on their lifestyle and everyone’s retirement. 

We’re your finance, insurance and wealth specialists, and can turn these ideas into reality, so give us a call today.

Wealth or welfare – the choice is yours.

Free financial literacy for children

Children’s Finance
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Home Finance

Current  
Repayments

Option  1   
Monthly Increase

Option  2  
Renegotiated Rate

Option 3  
Fortnightly Payment

Repayments $1,773 $1800 $1,721 $886

Interest Saved $0 $10,000 $18,000 $50,000

Time Saved 0 years 11 months 0 years 4 years

Crush your mortgage

Steve and Nicole tackle their interest…

Steve and Nicole have a mortgage of $350,000 repayable
over 30 years. With an initial interest rate of 4.50% and
monthly repayments, they found they would be paying 
over $280K in interest over the period of the mortgage. 

Option 1 - By increasing their monthly payments by just 
$27 they could save over $10,000 and three months off 
the length of their loan.

Option 2 - By renegotiating their interest rate to 4.25% 
they could save $18,000 over the term of the loan.

Option 3 - By switching to fortnightly payments, they 
could save a whopping $50,000 over the time of the loan 
and have it paid off over four years early.

Or invest your additional payments…

In the current low interest rate environment additional
repayments may only achieve small savings in interest .
Rather than make additional mortgage repayments, we
explained to Steve and Nicole that they could maintain
their existing repayments and invest excess funds in  
higher yielding assets such as shares. However, we clarified 
the higher level of risk involved in such investments.

Armed with this information, Steve and Nicole decided
to play it safe. They changed their payment schedule to
fortnightly and plan to apply any increased income from 
tax savings or salary increases in the future to the  
mortgage, reducing the outstanding capital amount as 
soon as possible. If you would like to discuss how to save 
on your mortgage, give us a call.

One of the biggest financial commitments most of us will ever make is the mortgage on our home. Because of its size,  
small changes can have huge impacts on your loan. So if you dream of living debt free, crushing your home loan is vital  
- and we can help.
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Insurance and Wealth

Superannuation is for the oldies, right? In some ways  
that’s true, but even in your twenties there are good  
reasons to take a bit more interest in your super.  The 
average 25-year-old has around $10,000 in super, but the 
decisions made now, even with relatively small sums of 
money, can earn hundreds of thousands of extra dollars 
over your working life. 

Are you getting any? Earn more than $450 in any given 
month (excluding overtime, bonuses and some  
allowances)? Then every three months your employer 
should be paying 9.5% of that into a super fund.  
Usually you can choose your fund; if you don’t, it gets 
paid into a super fund of your employer’s choice. 
But that doesn’t mean you don’t get a say in how it ’s 
invested. If you don’t know if your super is being paid, 
or the fund it ’s being paid into, ask your employer.  
If you think you’re missing out, search ‘unpaid super’  
on the tax office website (www .ato .gov .au) to see what 
you can do . This is your money .

Where have you got it? Had more than one job? If you 
have a lot of little super accounts the money can 
disappear in a puff of fees and insurance premiums. 
Simple fix - combine your super into one account. 

Is it working for YOU? Your money is going to be stuck in 
super for a long time, so you want it to be working hard 
for you. Most funds offer a range of investment choices 
and some will do better than others . Imagine your  
income and super contributions follow a particular 
pattern over the next 42 years . Your fund earns 5% per 
year, and when you retire it is worth $1,037,154. Now 
change just one thing – you choose an investment 
option that earns 8% each year. 

Now your balance could grow to over $2,000,000! 
That’s nearly a million bucks extra, just for ticking a 
different box on your super fund application form! 
There’s a bit more to it . An investment choice that 
produces higher returns over the long term is likely to 
bounce up and down in value . Some years it may even 
go backwards in value. However, “safer” investment  
options usually produce the lowest long-term returns . 

What do you want? Buying a new car . Travelling . Having 
fun. Let’s face it, there are lots more exciting things 
to do with your money than sticking it into super . The 
choice is yours but think about this:

• If mum and dad retired this year, they would need 
a minimum of around $58,700 per year to enjoy 
themselves . If that doesn’t sound like much now, by 
the time YOU retire inflation could have pushed that 
annual amount to around $203,000. That means you 
will need to have at least $3 .4 million  in savings! 
Sure you’ve got 40-plus years but that’s still a lot of 
money to save up!  

• Starting early and adding a bit extra when you can 
makes a big difference. Let’s work on another 40 
years before you can retire. If you start now by 
making an extra pre-tax contribution of just 1% of 
your annual income to super, ($350 from a $35,000 
salary – and the government could add to that with 
a co-contribution ) at an 8% investment return could 
add an extra $149,000 to your retirement fund. If 
you wait 20 years before starting to make that extra 
contribution, you’ll only get a boost of $49,000. 
$100,000 less! 

Super in your 20s. Boring? Doesn’t have to be!



Disclaimer: This newsletter contains general information only and in no way constitutes the provision 
of professional advice nor should it be relied on as a substitute for financial, accounting, legal or other 
professional advice. We have not taken into account the financial situation, investment objectives or 
particular needs of any particular person. Before making an investment or financial decision, a person 
must seek appropriate independent professional advice and also consider whether this information is 
appropriate to their needs, objectives and circumstances. Information in this newsletter relating to matters 
concerning Credit Services are made on behalf of Astute Financial Management Pty Ltd (Australian Credit 
Licence No. 364 253) and matters concerning investment, superannuation, insurance and Financial Services 
are made on behalf of AIW Dealer Services Pty Limited (AFSL 414 256) (collectively “Astute Companies”). 
The Astute Companies as well as their brokers, representatives, agents  and employees give no guarantees 
and make no representations, express or implied, as to the accuracy, currency completeness or suitability 
of the information contained in this document. Furthermore, and without limiting the foregoing, the 
Astute Companies and their brokers, representatives, agents  and employees accept no liability whatsoever 
as a result of any information herein being incorrect, incomplete or unsuitable or as a result of a person in 
any way using or relying on the information herein. 

This newsletter has been sent to you by Green Finance Group Pty Ltd ATF Green Finance Trust ABN 27 795 
793 611 an authorised credit representative of Astute Financial Management Pty Ltd (Australian Credit 
Licence No. 364 253) and an authorised representative of AIW Dealer Services Pty Ltd (AFSL 414 256).

Green Finance Group
T 07 3899 2866 
F 07 3399 2866
E info@greenfinancegroup.com.au 
Shop 4 / 119 Riding Road, Hawthorne 
www.greenfinancegroup.com.au

www.facebook.com/greenfinancegroup

au .linkedin .com/pub/daniel-green/38/990/525
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Insurance and Wealth 

Technology Tip

Did you know that the federal  government 
has an online service called “Stay Smart 
Online” to alert internet users of the  
current security threats we all face? 

This website is supported by an email service  
reporting the latest threats caused by out-of-date 
browser software and programs. 

Plus details of the latest scams doing the rounds 
and what to do if you are targeted, either online, 
by phone or via the post .

There are also guidelines on banking safely online 
and protecting your identity.

You can find this great service at 
www .staysmartonline .gov .au and sign up for the 
email alerts .

Staying Smart Online

Super in your 20s. Boring? Doesn’t have to be!  continued...

Continuing this small extra contribution as your salary 
increases will turbo boost your super fund balance.
Imagine your retirement party! 

So, still find super boring? That’s okay; you’re not alone. 

But instead of finding the time to organise all this 
yourself, contact us today to review your current  
super, any insurance required, the investment choices 
and prepare a strategy to get your super into shape – 
then you can get back to  enjoying life!
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