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Taking Advantage of
Low Rates

Reduce your loan 

The first option is as simple as maintaining 
your current level of mortgage repayment 
when home loan rates are falling. 

This strategy has three great benefits: 
 
1. Reducing your debt.  
2. Building equity. 
3. Owning your home sooner. 

Many loans will allow you to withdraw these extra  
payments, allowing you access to these funds in the  
future if the need arises. 

For example, if your current mortgage repayment is 
$1,500 a month and interest rates fall resulting in a 
reduced repayment of $1,425 a month, you should 
try to maintain the $1,500 repayment. This will speed 
up the time it takes to own your own home.

Consolidate your debts

Another opportunity is to take advantage of the low  
interest rates by accessing the equity in your home to pay  
off your high interest debts. This could be a chance to  
pay off credit cards or personal loans which have high  
interest rates. 

You may be able to increase your home loan by a sufficient  
amount to payout these personal debts utilising the low  
home loan interest rates available.

Use your equity

Equity in your home may also be used for a number of 
reasons including renovations, personal investment (such 
as buying shares or to assist in purchasing an investment 
property), or purchasing a car. This could remove the need  
for a high interest personal loan and allow you to purchase  
using low home loan interest rates.

This period of low rates is a perfect time for you to reassess 
your finances.  So give us a call today to discuss how we can 
help you take advantage of the current market conditions.

We are currently enjoying a period of record low 
home loan interest rates and there are several  
opportunities available for you to take advantage  
of these rates.
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Could Debtor Finance Improve Your Cash Flow?

This is achieved by the lender taking security 
over the business’ debtors and advancing up to 
80% of that book for use as working capital. 

Through the working capital cycle of the business, 
as debtors are collected and new invoices issued 
and funded, your business is provided a constant 
source of funding much the same as an overdraft. 

Traditionally, factors such as progress payments, 
debtor concentration and small ledgers have excluded 
Debtor Finance as an option, however this market has 
become more sophisticated in recent years with these 
needs now able to be catered for in many instances. 

Debtor Finance can offer more flexibility than 
traditional finance arrangements, such as: 

• Real estate security is not required.
• Increased funding is readily available against  
   your growing debtor ledger.
• Startup businesses are eligible.

• Non-bank aligned financiers are available  
   providing greater choice.
• Improves purchasing power and ability to  
   negotiate discounts with creditors.

One of the fundamentals of financing a 
(debtor) invoice is that the goods sold, work 
or service provided, must be completed. 

When considering if Debtor Finance is suitable 
for your business it is important to examine what 
is known as ‘the paper trail’, i.e. the terms and 
associated paper work used in your sales process. 

An experienced commercial finance broker 
is able to review this information to help to 
determine what options are available. 

We are able to examine the full suite of working 
capital products available to ensure your business 
can maximise productivity, so give us a call today.

Debtor Finance is an increasingly popular method for both small and large businesses to improve 
access to cash or ‘liquidity’ in their operations, particularly through a period of growth. 
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Home Insurance Over the Christmas Period

Marinade:
• 3 small red chillies, deseeded, finely chopped
• 1 tablespoon olive oil

• 4 large limes, juiced
• 1/3 cup grated palm sugar (see note)

• 2 tablespoons fish sauce
•2 garlic cloves, crushed

Method:
Step 1- Soak skewers in cold water for 10 
minutes. 

Step 2 - Peel and devein prawns, leaving 
heads and tails intact. Thread onto skewers. 
Place into a large ceramic dish. 

Step 3 - Make marinade: Place all 
ingredients into a screw-top jar. Shake well 
until sugar dissolves. Pour half the marinade 
over prawns. Turn to coat. Cover and 
refrigerate for 30 minutes. 

Step 4 - Place mangoes and coriander 
into a bowl. Pour over remaining 
marinade. Toss to combine. Set aside.

Step 5 -Preheat a barbecue grill on medium-
high heat. Barbecue prawns, turning 
and basting with marinade occasionally, 
for 3 minutes or until shells are pink and 
flesh is cooked through. Serve prawns 
with mango salad and lime wedges.

Ingredients:
• 20 green king prawns
• 2 just-ripe mangoes, peeled, diced

Chilli prawns with mango salad

Christmas is a busy time of year, so before we hit  
the festive season, it may be time to take a look at  
your insurance coverage and ways to protect 
yourself during this period of the year. 

Adequate coverage

Most of us tend to ‘set and forget’ our insurance, only 
thinking about it when it’s time to claim. Each year most 
of us will invest in new household items, change a vehicle 
or renovate our homes. It’s important then, to ensure 
you have enough coverage to insure your assets. 
Proper coverage can mean minimal stress when you  
need to claim.

Accidental damage

There may be a greater risk of accidental damage in your 
home over the festive season. Whether it be knocking 
over a new tv or spilling a glass of red over the couch. 

Many Australians don’t realise that accidental damage 
is often not covered as standard, but rather available 
as an optional extra on a home and contents policy. 
For a few extra dollars, this coverage can offer peace  
of mind and comprehensive protection.

Crime over the holidays

As families leave for extended holidays, houses may be 
more vulnerable, so taking a few precautions can reduce  
your risk.

Ensure your house is safe and sound if you’re away 
by putting timers on lights and getting a family 
member or friend to come over to mow the lawn.

With Christmas fast approaching, now is a great time to 
ensure you have appropriate insurance on your home and 
contents. If family and friends are coming to stay or you 
are planning a holiday, make sure you contact us and have 
the protection in place for your precious belongings. 

• 1 cup coriander leaves lime wedges, to serve
• 1 cup coriander leaves
• lime wedges, to serve
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Disclaimer: This newsletter contains general information only and in no way constitutes the provision 
of professional advice nor should it be relied on as a substitute for financial, accounting, legal or other 
professional advice. We have not taken into account the financial situation, investment objectives or 
particular needs of any particular person. Before making an investment or financial decision, a person 
must seek appropriate independent professional advice and also consider whether this information is 
appropriate to their needs, objectives and circumstances. Information in this newsletter relating to matters 
concerning Credit Services are made on behalf of Astute Financial Management Pty Ltd (Australian Credit 
Licence No. 364 253) and matters concerning investment, superannuation, insurance and Financial Services 
are made on behalf of AIW Dealer Services Pty Limited (AFSL 414 256) (collectively “Astute Companies”). 
The Astute Companies as well as their brokers, representatives, agents  and employees give no guarantees 
and make no representations, express or implied, as to the accuracy, currency completeness or suitability 
of the information contained in this document. Furthermore, and without limiting the foregoing, the 
Astute Companies and their brokers, representatives, agents  and employees accept no liability whatsoever 
as a result of any information herein being incorrect, incomplete or unsuitable or as a result of a person in 
any way using or relying on the information herein. 

This newsletter has been sent to you by Green Finance Group Pty Ltd | ACN 145 035 221 is an authorised 
credit representative of Astute Financial Management Pty Ltd (Australian Credit Licence Number 364 
253).

Green Finance Group
T 07 3899 2866 
F 07 3399 2866
E info@greenfinancegroup.com.au 
Shop 4 / 119 Riding Road, Hawthorne 
www.greenfinancegroup.com.au

www.facebook.com/greenfinancegroup

www.linkedin.com/company/green-finance-group

“I recently opened an Investment Bond to help 
save for my daughter Billie’s education and other 
large life expenses. Investment bonds provided 
a flexible savings vehicle with access to funds, 
while providing a solid rate of return. 

The fact that the earnings on these savings aren’t 
declared in my tax return is a very attractive feature.
I have also been able to consider Estate Planning 
matters. Any benefits and product features will 
pass directly to Billie outside of my Will.

This has been very important to me as a new Mum 
and I feel that using this strategy has given me a 
level of comfort in planning for Billie’s future.”

What is an Investment Bond? 

Investment Bonds are often described as a cross 
between a life insurance policy, a superannuation 
account and a managed fund. Investors put their 
money into a managed investment portfolio, and a 
beneficiary or beneficiaries may be nominated in the 
event the life insured dies during the investment.

Investment bonds are considered to be very tax 
effective. You don’t need to meet certain conditions 

to withdraw funds. And you are not limited to how 
much you can contribute. Tax on earnings is paid by 
the product issuer meaning investors don’t have to 
declare any income from the bond in their tax return.

Here are some reasons you might want to consider 
investment bonds as part of your finance strategy:

TAX SAVINGS - Tax on investment earnings is paid 
by the product issuer, rather than out of your own 
pocket at tax time. Tax rates on withdrawals reduce 
over time and after ten years you can withdraw the 
amount you have saved, completely tax free.

KIDS ARE EXPENSIVE - Saving for your child’s 
education is often at the forefront of investors’ 
minds.  An investment bond can be used very 
effectively to save for these life expenses.

PEACE OF MIND - An investment bond can help you 
plan ahead for how your wealth will be distributed 
when you pass away. Investment bonds allow 
benefits to be directed to a person of your choice, 
tax free, without forming part of your estate.

Why I Chose Investment Bonds

Investment Bonds are gaining popularity for those  
looking for tax effective and flexible savings options. 
We speak with Kathryn McColl about why she chose  
an Investment Bond for her Daughter Billie.

ELON REEVE MUSK  CEO of SpaceX and Tesla Motors

“ Starting and growing a business is as much about the innovation, drive and 
determination of the people who do it as it is about the product they sell.” 

Wealth

The Last Word ...

4Summer 2015

www.linkedin.com/company/green-finance-group

