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Weighing Up Negative and Positive Gearing 

Purchasing a residential 
investment property 

has the potential to 
reduce your tax bill. How 
does this work?  
 
It’s actually quite simple. 
If your circumstances 
enable you to contribute 
a 10% deposit plus 
associated costs then 
you may be eligible to 

consider an investment 
purchase. 
 
The tax benefit is 
obtained by calculating 
the costs associated 
with holding an 
investment property 
(interest, management 
fees, maintenance etc) 
and subtracting these 
from the rental income 

received from the 
property. Generally, this 
will result in a negative 
figure (a loss) which is 
then used to reduce your 
taxable income and your 
tax liability.  
 
This process is referred to 
as negative gearing, more 
on this in a moment.  
From time to time you 

may find a property that 
is positively geared. This 
means that after you 
deduct the expenses 
from the rental income 
you are making money 
and therefore increasing 
your tax liability.  
 
 
Continued on page 3.

Trivia Challenge: 
What can travel 
around the world while 
staying in a corner?
Answer on page 5.
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Another financial year has come and gone and you suddenly realise how much tax 
you have paid. Rather than be depressed, now is a great time to review your financial  
position and look at your options.
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Weighing Up Negative and Positive Gearing  ( from page 1 )

Cook’s Corner

Finance

Method:

Step 1 
Line base and sides of a 16.5 x 26cm 
lamington pan with baking paper.

Step 2  
Place the coconut in an oven bag and twist the 
bag to close. Place on the microwave turntable 
and cook on High / 800watts / 100%, shaking 
the bag every minute, for 2-4 minutes or until the 
coconut is lightly toasted. Remove from microwave 
and transfer the coconut to a plate to cool.

Step 3  
Place the walnuts in an oven bag and twist the bag to 
close. Cook on High / 800watts/100%, shaking the  

bag every minute, for 2-3 minutes or until the walnuts  
are lightly toasted. Transfer to plate with the coconut.

Step 4 
Break the chocolate into evenly-sized pieces and place 
into a heatproof, microwave-safe bowl. Add the copha 
pieces. Heat, uncovered, on Medium / 500watts / 
50%, stirring every minute with a metal spoon, for 
4-5 minutes or until the chocolate and copha melts. 
Remove from the microwave and stir until smooth.

Step 5 
Add the coconut, walnuts and marshmallows 
and stir until well combined.  Spread the mixture 
into the prepared pan. Place in the fridge for 
2 hours or until set. Cut into 24 squares.

Ingredients:
• 85g (1 cup) desiccated coconut
• 115g (1 cup) walnut pieces, 
roughly chopped

Crunchy Rocky Road.

If you are considering 
whether or not 
purchasing an investment 
property is the right 
move for you, remember 
there are three primary 
reasons for buying an 
investment property, two 
of which will apply to you:

• To reduce your 
income (by the 
loss) for tax reasons 
(negative gearing)  

• To increase your income 
(positive gearing)

• Always in the hope 
that you will build wealth 
through the value of the 
property increasing

So if you are negatively 
geared you are losing 
money and reducing 
your taxable income by 
this amount. For every 
$100 you lose you can 
then claim this back at 
your highest marginal tax 
rate.  As such, negative 

gearing deductions are 
generally more beneficial 
to those with high-
income who are in the 
top marginal tax bracket. 

Everyone wants a large 
tax refund; however, 
you should never over 
commit in order to get 
one.  To see whether 

purchasing an investment 
property will work for 
you, talk to our Finance 
Specialist today. n�

• 2 x 200g pkts dark chocolate (Nestle brand)
• 30g copha, finely chopped
• 1 x 250g pkt marshmallows (Pascall brand)



3Spring 2015

NOT JUST HOME LOANS
We can also help with: 

n Vehicle finance
n Equipment finance
n Home & contents insurance
n Risk insurance

n Superannuation
n �Retirement planning 

and much more.

Call today to find 
out more.

Don’t Put Your Business 
at Risk  

One of the most 
common risks for 
Australian businesses is 
underinsurance. Research 
shows that 70% of under-
insured and uninsured 
small businesses affected 
by a major event such as 
legal claim, earthquake, fire 
or storm never recover*. 

That same report also 
found that 26% of small to 
medium-sized businesses 
have no form of general 
insurance. While sole 
traders are among the 
most uninsured, with 
40% operating with 
no coverage at all.

There’s no doubt about it, 
business insurance can be 
pretty confusing. There’s 
quite a lot of different 
types that you may or may 
not choose to take out 
depending on what your 
business is and does. 

A good place to start is 
to understand the kind of 
insurance covers you need 
to protect your assets.

 The Business Risk Survey^ 
below is designed to help 
you. Use the questions 
below to help identify 
areas where your business 
may be at risk. n 

 
 
Business Risk Survey

Do you employ people 
to help you run your 
business? a. Yes  b. No

How often do you review     
your sums insured and 
consider changes to your 
insurance policy?  
a. Rarely  b. Regularly

Does your business operate 
from premises that could 
be damaged in a severe 
storm? a. Yes  b. No

Does your business carry 
high levels of stock or store 
highly valuable items? 
a. Likely  b. Unlikely

Could you trade from 
another location if your 
business premises became 
inaccessible? a. No  b. Yes

 

Does your business 
property have a glass 
shop front? a. Yes  b. No

Do you pay rent for your 
business’ premises? 
a. Yes  b. No

Does your business rely 
on equipment, machinery 
or tools? a. Yes  b. No

Do you keep receipts for 
all business purchases 
and have back-up copies 
of important documents 
like insurance certificates? 
a. Some  b. All

Do you have a business 
continuity management 
plan for your business?  
a. No  b. Yes 
 

 

Insurance

Results and Tips

If you answered ‘a’ for 0-3  
questions: Make sure you 
review your insurance 
policy at least once a year to 
ensure you’ve accounted for 
changes to your assets and 
are aware of all the covers 
that might be appropriate 
for your business.

If you answered ‘a’ for 4-7  
questions: As part of your 
business cover, consider in-
cluding business interruption 
insurance.^This means that 
if your business has to close 
because of an insured event 
and your profit is affected, 
you can pay for business 
overheads such as staff ex-
penses, rent and relocation 
costs until you get back on 
your feet.

If you answered ‘a’ for 
8-10 questions: Speak to a 
competent professional  to 
make sure you have a full 
understanding of the kinds 
of protection needed to sus-
tain a successful business.

Don‘t wait until you need to 
make an insurance claim 

We can help you find a pro-
fessional who can assist you 
in working out your likely 
business insurance risks and 
the amount of cover that 
suits you and your budget. 
Having appropriate cover 
will help keep your opera-
tions run smoothly.

Important Information: * Insurance Council of Australia Report on Non-Insurance and Under-Insurance Survey 
2002  ^ Any advice has been prepared without taking into account your particular objectives, financial situation or 
needs. For that reason, before acting on the advice you should consider the appropriateness of the advice having 
regard to your objectives, financial situation and needs.
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Wealth

Who does the 
NDIS cover?

Eligibility is based on 
three requirements: 
age, level of disability 
and residency.  

Participants must 
be under the age 
of 65 when they 
become disabled, as 
well as when joining 
the program.  

Once in, lifetime 
coverage is provided.  
Participants are 
also required to be 
permanently disabled, 
meaning their social and 
economic participation 
in the community 
is hampered. 

Who misses out?

People aged 65 or over, 
or due to turn 65 before 
their region is covered, 
will not be eligible. 

In addition, anyone with 
a temporary and/or 

curable disability, such 
as depression, diabetes 
and cancer, will not 
be eligible, unless all 
possible treatment 
options have failed. 

What does the 
scheme provide?
The scheme provides 
services, rather 
than money.  

Participants will have 
the opportunity to work 
with a case worker to 
develop a specialised 
support plan, which 
may include equipment 
or home modifications, 
support with household 
tasks, transportation, 
therapies and 
assistance with entering 
the workforce.  

Timeline
All states and territories 
have now signed 
up to the scheme, 
with the sites below 
launched in July 2013.  

Hunter  
Region NSW

Ages 0-64

Barwon 
Region VIC

Ages 0-64

South  
Australia

Ages 0-13

Tasmania Ages 15-24

 
Additional sites began in 
the ACT, NSW, NT and WA 
in July 2014, while a QLD 
site will launch in July 2016.

The scheme will roll out 
slowly, but progressively, 
with NSW being the first 
state with full coverage 
due in July 2018. 

All other states are 
expected to have full 
coverage by July 2019, 
meaning people aged 
59 years and over may 
never receive coverage. 

Do I still need my personal 
insurance? You certainly 
do.  Your personal 
insurance can provide 
you with a lump sum or 
income stream if you 

become sick or injured.  

These funds are to help 
maintain your lifestyle, 
pay debts and cover 
expenses.  The NDIS does 
not provide coverage for 
this as it will not provide 
money, only services.  

Finally, the NDIS is only for 
people with a permanent 
and significant disability.  

Most people who suffer 
from an illness or injury are 
not permanently disabled, 
and would not meet the 
eligibility requirements.

Personal Insurance is 
a means of protecting 
your family and wealth 
in the event of untimely 
death, sickness or injury.  

If you are concerned about 
your situation, contact your 
Financial Adviser to discuss 
your needs.  n�
�

�

�

�

Understanding the National 
Disability Insurance Scheme 

The National Disability Insurance Scheme 
(NDIS) was launched in July 2013 and 
will progressively roll out through 
Australia between now and July 2019.

Given the name “Disability Insurance” it is 
important to know the difference between 
what this scheme provides versus your 
personal insurance cover.  This may include 
Income Protection, Total and Permanent 
Disability (TPD) or Trauma insurance.
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 WARREN BUFFET  Chairman & CEO of Berkshire Hathaway

“ You don’t need to be a rocket scientist. Investing is not a game where the guy 
with the 160 IQ beats the guy with 130 IQ. ” 

Trivia answer from page 1 :  A stamp.

The Last Word ...

Equipment Finance

A feature of this cycle 
is that we start to see 
plant and equipment 
become underutilised 
as contracts are not 
extended, projects 
shelved and so on.  

Contractors that have 
invested heavily will 
often park equipment 
waiting for ‘things to 
change’ and if they 
have to sell assets 
demand is low and 
prices are down. 

All of this equates 
to capital being tied 
up when it is most 

needed for a business 
to operate effectively. 

Operating Lease or 
Rental is a finance 
option that has the 
following characteristics 
which may alleviate 
some of these stresses: 

• The customer (Lessee)
does not own the asset 
but has the rights to use 
it during the term of the 
lease by paying a rental. 

• All obligations
of ownership rest 
with the Lessee, 
e.g. maintenance, 
insurance etc. 

• The leased asset
is handed back to 
the financier at the 
end of term with no 
further obligations on 
the Lessee (subject 
to meeting the 
return conditions)

• A fully maintained
option can incorporate 
all operating costs into 
one rental payment.

• In some circumstances
an option to buy the 
goods ‘at market’ 
at the end of term 
can entered into. 

Our experienced 
advisers can point you 
in the right direction 
to access rental 
arrangements that can 
be used to finance a 
wide range of assets 
including vehicles, plant 
and equipment, fit 
outs and IT systems. 

When you are planning 
your next purchase 
keep these points in 
mind and find out all 
the finance options 
available by meeting 
with our lending 
specialists. n�
�

Is rental a finance option 
you should consider? 

Contractors that have invested 
heavily will often park equipment 
waiting for ‘things to change’ and 
if they have to sell assets demand 
is low and prices are down.

Disclaimer: This newsletter contains general information only and in no way constitutes the provision 
of professional advice nor should it be relied on as a substitute for financial, accounting, legal or other 
professional advice. We have not taken into account the financial situation, investment objectives or 
particular needs of any particular person. Before making an investment or financial decision, a person 
must seek appropriate independent professional advice and also consider whether this information is 
appropriate to their needs, objectives and circumstances. Information in this newsletter relating to matters 
concerning Credit Services are made on behalf of Astute Financial Management Pty Ltd (Australian Credit 
Licence No. 364 253) and matters concerning investment, superannuation, insurance and Financial Services 
are made on behalf of AIW Dealer Services Pty Limited (AFSL 414 256) (collectively “Astute Companies”). 
The Astute Companies as well as their brokers, representatives, agents  and employees give no guarantees 
and make no representations, express or implied, as to the accuracy, currency completeness or suitability 
of the information contained in this document. Furthermore, and without limiting the foregoing, the 
Astute Companies and their brokers, representatives, agents  and employees accept no liability whatsoever 
as a result of any information herein being incorrect, incomplete or unsuitable or as a result of a person in 
any way using or relying on the information herein. 

This newsletter has been sent to you by Green Finance Group Pty Ltd ATF Green Finance Trust ABN 27 795 
793 611 an authorised credit representative of Astute Financial Management Pty Ltd (Australian Credit 
Licence No. 364 253) and an authorised representative of AIW Dealer Services Pty Ltd (AFSL 414 256).

Green Finance Group
T 07 3899 2866 
F 07 3399 2866
E info@greenfinancegroup.com.au 
Shop 4 / 119 Riding Road, Hawthorne QLD 4171 
www.greenfinancegroup.com.au

www.facebook.com/greenfinancegroup

au.linkedin.com/pub/daniel-green/38/990/525


